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EO 11652: GDS 
TAGS: MASS, TH 

SUBJECT: SALE OF MAP GRANT MATERIAL BY RTG 

1. WE NOTE THAT THE 17 DEC 1973 AMENDMENT TO THE FOREIGN 
ASSISTANCE ACT, SEC 503 (F) PROVIDES THAT AFTER 1 JUL 1974 
QUOTE NO DEFENSE ARTICLES SHALL BE FURNISHED TO ANY COUNTRY 
ON A GRANT BASIS UNLESS SUCH COUNTRY SHALL HAVE AGREED 
THAT THE NET PROCEEDS OF SALE RECEIVED BY SUCH COUNTRY IN 
DISPOSING OF ANY WEAPON, WEAPONS SYSTEM, MUNITION, AIRCRAFT, 
MILITARY BOAT, MILITARY VESSEL, OR OTHER IMPLEMENT OF WAR 
SHALL BE PAID TO THE USG. UNQUOTE. 

2. WHILE THERE IS NO MENTION OF A WRITTEN AGREEMENT, WE 
ASSUME THAT THIS STATUTE REQUIRES NEGOTIATION OF SOME 
SORT OF MEMORANDUM OF UNDERSTANDING, PERHAPS WITH THE 
MINISTRY OF DEFENSE, AND ESTABLISHMENT OF ADMINISTRATIVE 
AND ACCOUNTING PROCEDURES. DEPARTMENT INSTRUCTIONS ARE 
REQUESTED. 

3. SINCE THE STATUTE SPECIFIES VARIOUS TYPES OF ARMS 
AND "IMPLEMENTS OF WAR", ARE SUCH ITEMS AS TRUCKS AND 
OTHER UNARMED MOTOR VECHICLES, RADIO, AND OFFICE 
EQUIPMENT EXCLUDED FROM THE PROVISIONS OF THE STATUTE? 
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